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1. REGIONS AS DRIVERS OF NATIONAL COMPETITIVENESS

In OECD countries the most productive region is, on average,
twice as productive as the least productive region.

An essential component of disparities in regional income
arises due to variation in regional productivity. Labour
productivity, as measured by gross value added (GVA) per
worker, differs substantially across and within countries
(Figure 1.6). In many countries, such as Austria, Belgium,
France, Norway, Sweden, United States etc., the capital
region is where the highest regional labour productivity is
generated. Overall, labour productivity is particularly high
in regions with large service sectors as well as regions that
benefit from access to natural resources (e.g. Campeche in
Mexico or Antofagasta in Chile).

In most of Northern and Western Europe, average labour
productivity in 2016 reached between USD 65 000 and
USD 80 000 (in 2010 PPPs). Even in relatively productive
countries such as France or Germany, there are regions
that clearly lag behind in labour productivity (Figure 1.9).
Similarly, countries with low average productivity have
some areas that are highly productive. For example, in
the Czech Republic, Poland, or Turkey where regional
productivity is relatively low, the leading regions report
higher labour productivity than the OECD average. Overall,
spatial productivity differs widely within OECD countries.
The gap in labour productivity between the most and
least productive regions is larger than 30% in 26 of the
30 countries considered.

Between 2010 and 2016, most OECD regions recorded
moderate annual productivity growth (Figure 1.7). In Turkey,
Ireland, and Poland, regional productivity growth was, on
average, relatively high with more than 2 percentage points
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per year. In contrast, on average, regions in Finland, Greece,
Italy, and the United States stagnated or even deteriorated
with respect to labour productivity. The largest within-
country differences in productivity growth were recorded
in Ireland, Mexico, the Netherlands, Turkey, and the United
States. The two regions where productivity grew fastest
annually were Central Anatolia - West and South (Turkey)
and Southern and Eastern (Ireland) with rates of 8.9% and
6.9% in a context of national productivity growth rates of
5.9% and 3.8%, respectively.

Source

OECD (2018), OECD Regional Statistics (database), http://
dx.doi.org/10.1787/region-data-en.

Reference years and territorial level

TL2 regions. Latest available year if 2016 is not available:
Australia, Korea, Norway and United States, 2015;
New Zealand and Turkey, 2014; Switzerland, 2013; Japan,
2012.

Figure notes

1.6, 1.8 and 1.9: labour productivity is measured as GVA per employed
worker in constant 2010 USD. Norwegian country average excludes
activities produced on the continental shelf.

1.7: annual productivity growth calculated by compound annual growth
rate.

OECD REGIONS AND CITIES AT A GLANCE 2018 © OECD 2018


http://dx.doi.org/10.1787/region-data-en
http://dx.doi.org/10.1787/region-data-en

1. REGIONS AS DRIVERS OF NATIONAL COMPETITIVENESS

25

StatLink Sazr http://dx.doi.org/10.1787/888933816478

SR F T @

$

S

@/

n [e)]
<] 2
R ©
B .8
o soMunos &—o |4, @ Aressey
=] AOJj|-JseleyNg ————— o 8L uszog-ouezjog
d O ~N
....m 4 m yinog
W eisefejoy @ } X X m
bo ayoadue) ¢ } & 4% Sy 8
1 S 18qBI0,
2 Oy ¢ —o | va g R
M = elgnuepsuel] ‘M 94— 2 % = Blo¥eq YoN
..m m BlU0}ST UUON ¢——F—< ] /\M\w\ W E eignuepsuel] 9
.M S funoo sniujiy ¢——F— | 0/\% = < uoifay ysiwa|4
g ° enozey ¢— & »0» @ a ¢ Y
1 ¢ B o
s " uejjodoa|y uogsi] ¢—4—< 1 w By Younz
s o ST 2 v £ g
< S 1% 3 = SolEM
N S W ¢—+—0 o B o
g ¢ onfeld ¢— o i ,VVO 0 a eifuLny ]
9 9 nques) &——— & |42 < fuenug
- =1 4 @@ -
m T, Buosyobunyy ¢—F— &\ & puees7 o
o=t T ()
S m % eneisiel] @————+—0 ] %«% m 2 BIUO}ST YHON
2 Q& 2 DEURER] ¢—F—< | »%\v P PUEJOAS|4
S g8 = uopuoTJeleel) ¢—— & & v =
= £ 1% 8 £ BIUOE}ED
3] B 2 eewisSN-HUSeH ——< % o 3 i
..m s 9 BinqueH ¢— o 1 o wiowpols Sb——o
= BuLaA &—— ] «MQ 2 finqoe) &—————
3 fiunog enbseg @——< ”o,\%\ m 583 oo
2, uszog-oueziog @—F——< ] »«w 3 eqoyueN ¢———o
W. uolbey usbeyusdo) @——< i .$\0 W uombue) @—4—< o
] ;
S MHMM“ 20 t 4 i A\vo = sejualieosendy ¢ I
. o 1
- o 4 i -]
o & eunoopae— o &\w\ m c BlLIBYOg [BAUSD  @—F+—
- £ wopyools ¢———< 157 < £ s o
E | = i
= oouel4-op-o| —————< vN% N S ISONTETIN —+—
C uoibey 00 &——— &x - ° I -
s —F— | %QM\ pue|od Jajeain) 0|_||0
uoibay w_mwwﬁmv_TI.w | NVWV fnoo enels ¢——F——
- 1+ 1% uoifoy 0S0 S
Pl ——F— 1%, 'S Mg BIOEUY O ' i o
1se3 pue ynog | 145 i ] <
— e 1583 pue ynose— 14
o o o o o o o o X o ~ o) [se] — ~ ™ [To)
a 8 8 8 8 8 8 8 8 ' ' '
€D o o o o o o o o

OECD REGIONS AND CITIES AT A GLANCE 2018 © OECD 2018


http://dx.doi.org/10.1787/888933816459
http://dx.doi.org/10.1787/888933816478

Productivity differences and productivity growth in regions

26

1.8. Labour productivity across TL2 regions: North America and Chile, 2016

Gross value added per employee (constant 2010 USD PPP)
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This map is for illustrative purposes and is
without prejudice to the status of or sover-
eignty over any territory covered by this map.

Source of administrative boundaries: National
Statistical Offices and FAO Global Administrative
Unit Layers (GAUL).
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1.9. Labour productivity across TL2 regions: Asia, Europe and Oceania, 2016
Gross value added per employee (constant 2010 USD PPP)
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This map is for illustrative purposes and is
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Source of administrative boundaries: National
Statistical ~ Offices,  Eurostat ~ (European
Commission) © EuroGeographics and FAO
Global Administrative Unit Layers (GAUL).
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