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Annex 5 
 

Wider Approach to the Common Reporting Standard

Introduction
1.	 The due diligence procedures in the CRS (in particular the indicia 
search procedures) are designed to identify Reportable Accounts understood 
as those of residents in a jurisdiction that is a Reportable Jurisdiction at the 
moment the due diligence procedures are performed. However, there are good 
reasons why jurisdictions may wish to go wider and, for instance, extend due 
diligence procedures to cover all non-residents or residents of jurisdictions 
with which they have an exchange of information instrument in place. Such 
an approach could significantly reduce costs for financial institutions because 
they would not need to perform additional due diligence each time a new 
jurisdiction joins.

2.	 This document contains an extract from the CRS which was amended 
to provide for such a wider approach. The main changes to the CRS are the 
following:

•	 Any language suggesting that the procedures are designed to identify 
accounts that are Reportable Accounts at the moment the due 
diligence procedures are performed is deleted or amended.

•	 Under the indicia search procedure the Reporting Financial Institution 
is now required to search for indicia indicating that the Account Holder 
is resident in a Foreign Jurisdiction and to treat the Account as held by 
an Account Holder that is resident of each Foreign Jurisdiction for which 
an indicium is found (unless the FI follows the “curing procedure”). A 
Foreign Jurisdiction would be defined as any Jurisdiction other than 
the Jurisdiction of the Reporting Financial Institution. The advantage 
of this approach is that, if a new jurisdiction joins the system, the 
Reporting Financial Institution can rely on the results of that indicia 
search to determine which of its Preexisting Accounts are held by 
residents of such jurisdiction.
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3.	 The following examples illustrate the application of this wider approach:
•	 Example  1: Jurisdiction  A decides to implement the Common 

Reporting Standard effective 1 January 2016, meaning that all accounts 
opened after that date are considered New Accounts.
Mr. X is resident of Jurisdiction  Z and opens an account with a 
financial institution in Jurisdiction  A on 1  March 2016. At that 
moment, Jurisdiction Z is not a Reportable Jurisdiction. The financial 
institution will need to collect a self-certification from Mr. X, which 
will need to include his jurisdiction of residence for tax purposes but 
not his TIN or date of birth (as the account is not a Reportable Account 
at its opening). If Jurisdiction  Z becomes a Reportable Jurisdiction 
in 2017, the financial institution can rely on the self-certification to 
establish that the account is a Reportable Account and will need to 
collect the TIN and date of birth from Mr. X by the end of 2019.

•	 Example 2: The same example, but the account is opened in 2014. If 
the financial institution has applied the indicia search with respect 
to Preexisting Accounts in 2016, it may rely on the information 
collected pursuant to such indicia search to determine the jurisdiction 
of residence of Mr. X and treat such account as a Reportable Account 
in 2017.

4.	 In the below extract, the Reporting Financial Institution would not 
be required to report the TIN and date of birth with respect to accounts that 
were not reportable at the moment it performed the due diligence procedures. 
However, it would be required to collect such TIN and date of birth by the 
end of the second calendar year following the year in which such accounts 
were identified as Reportable Accounts (similar to Preexisting Accounts). To 
the extent compatible with local data protection rules, jurisdictions may also 
consider requiring the collection of TIN and/or date of birth for all Account 
Holders that are identified as foreign upon account opening (and not just 
those that are identified as resident of a Reportable Jurisdiction). This may 
possibly further reduce the burden for Financial Institutions as it is easier to 
collect such information before rather than after account opening. In addition, 
requiring an Account Holder’s TIN would also provide additional assurance 
of the veracity of its self-certification.
5.	 Although not required by the Common Reporting Standard, some 
jurisdictions may adopt an approach that goes beyond the approach contained 
in this Annex and, for example, extend the due diligence procedures to cover 
their own residents that are Controlling Persons of Passive NFEs. Thus, they 
would also receive information where one of their residents is a Controlling 
Person of a Passive NFE that holds an account with a Reporting Financial 
Institution. Such approach would require Reporting Financial Institutions 
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to report upon residents that, although not Account Holders themselves, are 
Controlling Persons of a Passive NFE that is an Account Holder. This may be 
done, e.g. by broadening the scope of the term “Reportable Person”.

EXTRACT FROM THE CRS, AS AMENDED TO REQUIRE 
THE IDENTIFICATION OF THE STATUS OF ALL FOREIGN 

ACCOUNTS

Section I: General Reporting Requirements

A.	 Subject to paragraphs C through F, each Reporting Financial 
Institution must report the following information with respect to each 
Reportable Account of such Reporting Financial Institution:

1.	 the name, address, jurisdiction(s) of residence, TIN(s) and date 
and place of birth (in the case of an individual) of each Reportable 
Person that is an Account Holder of the account and, in the case of 
any Entity that is an Account Holder and that, after application of 
the due diligence procedures consistent with Sections  V, VI and 
VII is identified as having one or more Controlling Persons that is a 
Reportable Person, the name, address, jurisdiction(s) of residence and 
TIN(s) of the Entity and the name, address, jurisdiction(s) of residence, 
TIN(s) and date and place of birth of each Reportable Person;

2.	 the account number (or functional equivalent in the absence of 
an account number);

3.	 the name and identifying number (if any) of the Reporting 
Financial Institution;

4.	 the account balance or value (including, in the case of a Cash 
Value Insurance Contract or Annuity Contract, the Cash Value 
or surrender value) as of the end of the relevant calendar year or 
other appropriate reporting period or, if the account was closed 
during such year or period, the closure of the account;

5.	 in the case of any Custodial Account:

a)	 the total gross amount of interest, the total gross amount 
of dividends, and the total gross amount of other income 
generated with respect to the assets held in the account, in 
each case paid or credited to the account (or with respect to 
the account) during the calendar year or other appropriate 
reporting period; and
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b)	 the total gross proceeds from the sale or redemption of 
Financial Assets paid or credited to the account during the 
calendar year or other appropriate reporting period with 
respect to which the Reporting Financial Institution acted as 
a custodian, broker, nominee, or otherwise as an agent for the 
Account Holder;

6.	 in the case of any Depository Account, the total gross amount of 
interest paid or credited to the account during the calendar year 
or other appropriate reporting period; and

7.	 in the case of any account not described in subparagraph A(5) 
or A(6), the total gross amount paid or credited to the Account 
Holder with respect to the account during the calendar year or 
other appropriate reporting period with respect to which the 
Reporting Financial Institution is the obligor or debtor, including 
the aggregate amount of any redemption payments made to the 
Account Holder during the calendar year or other appropriate 
reporting period.

B.	 The information reported must identify the currency in which each 
amount is denominated.

C.	 Notwithstanding subparagraph A(1), with respect to each Reportable 
Account that is a Preexisting Account or with respect to each 
Financial Account that is opened prior to becoming a Reportable 
Account, the TIN(s) or date of birth is not required to be reported 
if such TIN(s) or date of birth is not in the records of the Reporting 
Financial Institution and is not otherwise required to be collected by 
such Reporting Financial Institution under domestic law. However, a 
Reporting Financial Institution is required to use reasonable efforts 
to obtain the TIN(s) and date of birth with respect to Preexisting 
Accounts by the end of the second calendar year following the year in 
which such Accounts were identified as Reportable Accounts.

D.	 Notwithstanding subparagraph  A(1), the TIN is not required to be 
reported if (i) a TIN is not issued by the relevant Reportable Jurisdiction 
or (ii) the domestic law of the relevant Reportable Jurisdiction does not 
require the collection of the TIN issued by such Reportable Jurisdiction.

E.	 Notwithstanding subparagraph A(1), the place of birth is not required 
to be reported unless the Reporting Financial Institution is otherwise 
required to obtain and report it under domestic law and it is available 
in the electronically searchable data maintained by the Reporting 
Financial Institution.
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F.	 Notwithstanding paragraph A, the information to be reported with 
respect to [xxxx] is the information described in such paragraph, 
except for gross proceeds described in subparagraph A(5)(b).

Section II: General Due Diligence Requirements

A.	 An account is treated as a Reportable Account beginning as of the 
date it is identified as such pursuant to the due diligence procedures 
described in Sections II through VII and, unless otherwise provided, 
information with respect to a Reportable Account must be reported 
annually in the calendar year following the year to which the 
information relates.

B.	 A Reporting Financial Institution, which pursuant to the procedures 
described in Sections  II through VII, identifies any account as a 
Foreign Account that is not a Reportable Account at the time the due 
diligence is performed, may rely on the outcome of such procedures 
to comply with future reporting obligations.

C.	 The balance or value of an account is determined as of the last day of 
the calendar year or other appropriate reporting period.

D.	 Where a balance or value threshold is to be determined as of the 
last day of a calendar year, the relevant balance or value must be 
determined as of the last day of the reporting period that ends with or 
within that calendar year.

E.	 Each Jurisdiction may allow Reporting Financial Institutions to use 
service providers to fulfil the reporting and due diligence obligations 
imposed on such Reporting Financial Institutions, as contemplated in 
domestic law, but these obligations shall remain the responsibility of 
the Reporting Financial Institutions.

F.	 Each Jurisdiction may allow Reporting Financial Institutions to 
apply the due diligence procedures for New Accounts to Preexisting 
Accounts, and the due diligence procedures for High value Accounts 
to Lower Value Accounts. Where a Jurisdiction allows New Account 
due diligence procedures to be used for Preexisting Accounts, the 
rules otherwise applicable to Preexisting Accounts continue to apply.

Section III: Due Diligence for Preexisting Individual Accounts

The following procedures apply with respect to Preexisting Individual 
Accounts.
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A.	 Accounts Not Required to be Reviewed, Identified, or Reported. 
A Preexisting Individual Account that is a Cash Value Insurance 
Contract or an Annuity Contract is not required to be reviewed, 
identified or reported, provided the Reporting Financial Institution is 
effectively prevented by law from selling such Contract to residents 
of a Reportable Jurisdiction.

B.	 Lower Value Accounts. The following procedures apply with respect 
to Lower Value Accounts.

1.	 Residence Address. If the Reporting Financial Institution has in 
its records a current residence address for the individual Account 
Holder based on Documentary Evidence, the Reporting Financial 
Institution may treat the individual Account Holder as being a 
resident for tax purposes of the jurisdiction in which the address 
is located for purposes of determining whether such individual 
Account Holder is a Reportable Person.

2.	 Electronic Record Search. If the Reporting Financial Institution 
does not rely on a current residence address for the individual 
Account Holder based on Documentary Evidence as set forth 
in subparagraph  B(1), the Reporting Financial Institution 
must review electronically searchable data maintained by the 
Reporting Financial Institution for any of the following indicia 
and apply subparagraphs B(3) through (6):

a)	 identification of the Account Holder as a resident of a 
Foreign Jurisdiction;

b)	 current mailing or residence address (including a post office 
box) in a Foreign Jurisdiction;

c)	 one or more telephone numbers in a Foreign Jurisdiction 
and no telephone number in the jurisdiction of the Reporting 
Financial Institution;

d)	 standing instructions (other than with respect to a Depository 
Account) to transfer funds to an account maintained in a 
Foreign Jurisdiction;

e)	 currently effective power of attorney or signatory authority 
granted to a person with an address in a Foreign Jurisdiction; 
or

f)	 a “hold mail” instruction or “in-care-of” address in a Foreign 
Jurisdiction if the Reporting Financial Institution does not 
have any other address on file for the Account Holder.
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3.	 If none of the indicia listed in subparagraph B(2) are discovered 
in the electronic search, then no further action is required 
until there is a change in circumstances that results in one or 
more indicia being associated with the account, or the account 
becomes a High Value Account.

4.	 If any of the indicia listed in subparagraph B(2)(a) through (e) 
are discovered in the electronic search, or if there is a change in 
circumstances that results in one or more indicia being associated 
with the account, then the Reporting Financial Institution must 
treat the Account Holder as a resident for tax purposes of each 
Foreign Jurisdiction for which an indicium is identified, unless 
it elects to apply subparagraph B(6) and one of the exceptions in 
such subparagraph applies with respect to that account.

5.	 If a “hold mail” instruction or “in-care-of” address is discovered 
in the electronic search and no other address and none of the other 
indicia listed in subparagraph B(2)(a) through (e) are identified for 
the Account Holder, the Reporting Financial Institution must, in 
the order must appropriate to the circumstances, apply the paper 
record search described in subparagraph C(2), or seek to obtain 
from the Account Holder a self-certification or Documentary 
Evidence to establish the residence(s) for tax purposes of such 
Account Holder. If the paper search fails to establish an indicium 
and the attempt to obtain the self-certification or Documentary 
Evidence is not successful, the Reporting Financial Institution 
must report the account as an undocumented account.

6.	 Notwithstanding a finding of indicia under subparagraph B(2), 
a Reporting Financial Institution is not required to treat an 
Account Holder as a resident of a Foreign Jurisdiction if:

a)	 the Account Holder information contains a current mailing 
or residence address in the Foreign Jurisdiction, one or 
more telephone numbers in the Foreign Jurisdiction (and 
no telephone number in the jurisdiction of the Reporting 
Financial Institution) or standing instructions (with respect 
to Financial Account other than Depository Accounts) 
to transfer funds to an account maintained in a Foreign 
Jurisdiction, the Reporting Financial Institution obtains, or 
has previously reviewed and maintains a record of:

i)	 a self-certification from the Account Holder of the 
jurisdiction(s) of residence of such Account Holder that 
does not include such Foreign Jurisdiction; and
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ii)	 Documentary Evidence establishing the Account Holder’s 
residence for tax purposes other than such Foreign 
Jurisdiction.

b)	 the Account Holder information contains a currently 
effective power of attorney or signatory authority granted 
to a person with an address in a Foreign Jurisdiction, the 
Reporting Financial Institution obtains, or has previously 
reviewed and maintains a record of:
i)	 a self-certification from the Account Holder of the 

jurisdiction(s) of residence of such Account Holder that 
does not include such Foreign Jurisdiction; or

ii)	 Documentary Evidence establishing the Account 
Holder’s residence for tax purposes other than Foreign 
Jurisdiction.

C.	 Enhanced Review Procedures for High Value Accounts. The 
following enhanced review procedures apply with respect to High 
Value Accounts.
1.	 Electronic Record Search. With respect to High Value Accounts, 

the Reporting Financial Institution must review electronically 
searchable data maintained by the Reporting Financial Institution 
for any of the indicia described in subparagraph B(2).

2.	 Paper Record Search. If the Reporting Financial Institution’s 
electronically searchable databases include fields for, and capture 
all of the information described in, subparagraph  C(3), then 
a further paper record search is no required. If the electronic 
databases do not capture all of this information, then with respect 
to a High Value Account, the Reporting Financial Institution 
must also review the current customer master file and, to the 
extent not contained in the current customer master file, the 
following documents associated with the account and obtained 
by the Reporting Financial Institution within the last five years 
for any of the indicia described in subparagraph B(2):
a)	 the most recent Documentary Evidence collected with 

respect to the account;
b)	 the most recent account opening contract or documentation;
c)	 the most recent documentation obtained by the Reporting 

Financial Institution pursuant to AML/KYC Procedures or 
for other regulatory purposes;
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d)	 any power of attorney or signature authority forms currently 
in effect; and

e)	 any standing instructions (other than with respect to a 
Depository Account) to transfer funds currently in effect.

3.	 Exception To The Extent Databases Contain Sufficient 
Information. A Reporting Financial Institution is not required to 
perform the paper record search described in subparagraph C(2) 
to the extent the Reporting Financial Institution’s electronically 
searchable information includes the following:
a)	 the Account Holder’s residence status;
b)	 the Account Holder’s residence address and mailing address 

currently on file with the Reporting Financial Institution;
c)	 the Account Holder’s telephone number(s) currently on file, 

if any, with the Reporting Financial Institution;
d)	 in the case of Financial Accounts other than Depository 

Accounts, whether there are standing instructions to 
transfer funds in the account to another account (including 
an account at another branch of the Reporting Financial 
Institution or another Financial Institution);

e)	 whether there is a current “in-care-of” address or “hold 
mail” instruction for the Account Holder; and

f)	 whether there is any power of attorney or signatory authority 
for the account.

4.	 Relationship Manager Inquiry for Actual Knowledge. In 
addition to the electronic and paper record searches described 
above, the Reporting Financial Institution must treat as a 
Reportable Account any High Value Account assigned to a 
relationship manager (including any Financial Accounts aggregated 
with that High Value Account) if the relationship manager has 
actual knowledge that the Account Holder is a Reportable Person.

5.	 Effect of Finding Indicia.
a)	 If none of the indicia listed in subparagraph  B(2) are 

discovered in the enhanced review of High Value Accounts 
described above, and the account is not identified as held 
by a resident for tax purposes in a Foreign Jurisdiction in 
subparagraph C(4), then further action is not required until 
there is a change in circumstances that results in one or more 
indicia being associated with the account.
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b)	 If any of the indicia listed in subparagraph B(2)(a) through 
(e) are discovered in the enhanced review of High Value 
Accounts described above, or if there is a subsequent change 
in circumstances that results in one or more indicia being 
associated with the account, then the Reporting Financial 
Institution must treat the Account Holder as a resident for tax 
purposes of each Foreign Jurisdiction for which an indicium 
is identified unless it elects to apply subparagraph B(6) and 
one of the exceptions in such subparagraph applies with 
respect to that account.

c)	 If a “hold mail” instruction or “in-care-of” address is 
discovered in the enhanced review of High Value Account 
described above, and no other address and none of the 
other indicia listed in subparagraph B(2)(a) through (e) are 
identified for the Account Holder, the Reporting Financial 
Institution must obtain from such Account Holder a self-
certification or Documentary Evidence to establish the 
residence(s) for tax purposes of the Account Holder. If the 
Reporting Financial Institution cannot obtain such self-
certification or Documentary Evidence, it must report the 
account as an undocumented account.

6.	 If a Preexisting Individual Account is not a High Value Account 
as of 31 December [xxxx], but becomes a High Value Account 
as of the last day of a subsequent calendar year, the Reporting 
Financial Institution must complete the enhanced review 
procedures described in paragraph  C with respect to such 
account within the calendar year following the year in which the 
account becomes a High Value Account. If based on this review 
such account is identified as a Reportable Account, the Reporting 
Financial Institution must report the required information about 
such account with respect to the year in which it is identified as 
a Reportable Account and subsequent years on an annual basis, 
unless the Account Holder ceases to be a Reportable Person.

7.	 Once a Reporting Financial Institution applies the enhanced 
review procedures described in paragraph  C to a High Value 
Account, the Reporting Financial Institution is not required to 
re-apply such procedures, other than the relationship manager 
inquiry described in subparagraph  C(4), to the same High 
Value Account in any subsequent year unless the account 
is undocumented where the Reporting Financial Institution 
should re-apply them annually until such account ceases to be 
undocumented.
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8.	 If there is a change of circumstances with respect to a High 
Value Account that results in one or more indicia described 
in subparagraph  B(2) being associated with the account, then 
the Reporting Financial Institution must treat the account as a 
Reportable Account with respect to each Foreign Jurisdiction 
for which an indicium is identified unless it elects to apply 
subparagraph B(6) and one of the exceptions in such subparagraph 
applies with respect to that account.

9.	 A Reporting Financial Institution must implement procedures 
to ensure that a relationship manager identifies any change in 
circumstances of an account. For example, if a relationship manager 
is notified that the Account Holder has a new mailing address 
in a Foreign Jurisdiction, the Reporting Financial Institution is 
required to treat the new address as a change in circumstances and, 
if it elects to apply subparagraph  B(6), is required to obtain the 
appropriate documentation from the Account Holder.

D.	 Review of Preexisting Individual Accounts must be completed by 
[xx/xx/xxxx].

Section IV: Due Diligence for New Individual Accounts

The following procedures apply with respect to New Individual 
Accounts.

A.	 With respect to New Individual Accounts, upon account opening, a 
Reporting Financial Institution must obtain a self-certification, which 
may be part of the account opening documentation, that allows the 
Reporting Financial Institution to determine the Account Holder’s 
residence(s) for tax purposes and confirm the reasonableness of such 
self-certification based on the information obtained by the Reporting 
Financial Institution in connection with the opening of the account, 
including any documentation collected pursuant to AML/KYC 
Procedures.

B.	 If the self-certification establishes that the Account Holder is resident 
for tax purposes in a Reportable Jurisdiction, the Reporting Financial 
Institution must treat the account as a Reportable Account and the 
self-certification must also include the Account Holder’s TIN with 
respect to such Reportable Jurisdiction (subject to paragraph  D of 
Section I) and date of birth.

C.	 If there is a change of circumstances with respect to a New 
Individual Account that causes the Reporting Financial Institution 
to know, or have reason to know, that the original self-certification 
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is incorrect or unreliable, the Reporting Financial Institution cannot 
rely on the original self-certification and must obtain a valid self-
certification that establishes the residence(s) for tax purposes of the 
Account Holder.

Section V: Due Diligence for Preexisting Entity Accounts

The following procedures apply with respect to Preexisting Entity 
Accounts.

A.	 Entity Accounts Not Required to Be Reviewed, Identified 
or Reported. Unless the Reporting Financial Institution elects 
otherwise, either with respect to all Preexisting Entity Accounts 
or, separately, with respect to any clearly identified group of 
such accounts, a Preexisting Entity Account with an aggregate 
account balance or value that does not exceed USD 250 000 as of 
31 December [xxxx], is not required to be reviewed, identified, or 
reported as a Reportable Account until the aggregate account balance 
or value exceeds USD 250 000 as of the last day of any subsequent 
calendar year.

B.	 Entity Accounts Subject to Review. A Preexisting Entity Account 
that has an aggregate account balance or value that exceeds 
USD 250 000 as of 31 December [xxxx], and a Preexisting Entity 
Account that does not exceed USD  250  000 as of 31  December 
[xxxx] but the aggregate account balance or value of which exceeds 
USD  250  000 as of the last day of any subsequent calendar year, 
must be reviewed in accordance with the procedures set forth in 
paragraph D.

C.	 Review Procedures for Identifying Entity Accounts With Respect 
to Which Reporting may be Required. For Preexisting Entity 
Accounts described in paragraph B, a Reporting Financial Institution 
must apply the following review procedures:

1.	 Determine the Residence of the Entity.

a)	 Review information maintained for regulatory or customer 
relationship purposes (including information collected 
pursuant to AML/KYC Procedures) to determine the 
Account Holder’s residence. For this purpose, information 
indicating the Account Holder’s residence includes a place 
of incorporation or organisation, or an address in a Foreign 
Jurisdiction.
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b)	 If the information indicates that the Account Holder is a 
Reportable Person, the Reporting Financial Institution must 
treat the account as a Reportable Account unless it obtains 
a self-certification from the Account Holder, or reasonably 
determines based on information in its possession or that 
is publicly available, that the Account Holder is not a 
Reportable Person.

2.	 Determine the Residence of the Controlling Persons of a 
Passive NFE. With respect to an Account Holder of a Preexisting 
Entity Account (including an Entity that is a Reportable Person), 
the Reporting Financial Institution must identify whether the 
Account Holder is a Passive NFE with one or more Controlling 
Persons and determine the residence of such Controlling Persons. 
If any of the Controlling Persons of a Passive NFE is a Reportable 
Person, then the account is treated as a Reportable Account. In 
making these determinations the Reporting Financial Institution 
must follow the guidance in subparagraphs C(2)(a) through (c) in 
the order most appropriate under the circumstances.

a)	 Determining whether the Account Holder is a Passive 
NFE. For purposes of determining whether the Account 
Holder is a Passive NFE, the Reporting Financial Institution 
must obtain a self-certification from the Account Holder to 
establish its status, unless it has information in its possession 
or that is publicly available, based on which it can reasonably 
determine that the Account Holder is an Active NFE or 
a Financial Institution other than an Investment Entity 
described in subparagraph A(6)(b) of Section VIII that is not 
a Participating Jurisdiction Financial Institution.

b)	 Determining the Controlling Persons of an Account 
Holder. For the purposes of determining the Controlling 
Persons of an Account Holder, a Reporting Financial 
Institution may rely on information collected and maintained 
pursuant to AML/KYC Procedures.

c)	 Determining the residence of a Controlling Person of a 
Passive NFE. For the purposes of determining the residence 
of a Controlling Person of a Passive NFE, a Reporting 
Financial Institution may rely on:

i)	 information collected and maintained pursuant to AML/
KYC Procedures in the case of a Preexisting Entity 
Account held by one or more Passive NFEs with an 
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aggregate account balance or value that does not exceed 
USD 1 000 000; or

ii)	 a self-certification from the Account Holder or such 
Controlling Person of the jurisdiction(s) in which the 
Controlling Person is resident for tax purposes. If a self-
certification is not provided, the Reporting Financial 
Institution will establish such residence(s) by applying 
the procedures described in paragraph C of Section III.

D.	 Timing of Review and Additional Procedures Applicable to 
Preexisting Entity Accounts.

1.	 Review of Preexisting Entity Accounts with an aggregate 
account balance or value that exceeds USD  250  000 as of 
31 December [xxxx] must be completed by 31 December [xxxx].

2.	 Review of Preexisting Entity Accounts with an aggregate 
account balance or value that does not exceed USD  250  000 
as of 31  December [xxxx], but exceeds USD  250  000 as of 
31 December of a subsequent year, must be completed within the 
calendar year following the year in which the aggregate account 
balance or value exceeds USD 250 000.

3.	 If there is a change of circumstances with respect to a Preexisting 
Entity Account that causes the Reporting Financial Institution 
to know, or have reason to know, that the self-certification or 
other documentation associated with an account is incorrect or 
unreliable, the Reporting Financial Institution must re-determine 
the status of the account in accordance with the procedures set 
forth in paragraph C.

Section VI: Due Diligence for New Entity Accounts

The following procedures apply with respect to New Entity Accounts.

A.	 Review Procedures for Identifying Entity Accounts With Respect 
to Which Reporting may be Required. For New Entity Accounts, 
a Reporting Financial Institution must apply the following review 
procedures:

1.	 Determine the Residence of the Entity.

a)	 Obtain a self-certification, which may be part of the account 
opening documentation, that allows the Reporting Financial 
Institution to determine the Account Holder’s residence(s) 
for tax purposes and confirm the reasonableness of such 
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self-certification based on the information obtained by 
the Reporting Financial Institution in connection with 
the opening of the account, including any documentation 
collected pursuant to AML/KYC Procedures. If the Entity 
certifies that it has no residence for tax purposes, the 
Reporting Financial Institution may rely on the address of 
the principal office of the Entity to determine the residence 
of the Account Holder.

b)	 If the self-certification indicates that the Account Holder is 
resident in a Reportable Jurisdiction, the Reporting Financial 
Institution must treat the account as a Reportable Account 
unless it reasonably determines based on information in 
its possession or that is publicly available, that the Account 
Holder is not a Reportable Person with respect to such 
Reportable Jurisdiction.

2.	 Determine the Residence of the Controlling Persons of a 
Passive NFE. With respect to an Account Holder of a New Entity 
Account (including an Entity that is a Reportable Person), the 
Reporting Financial Institution must identify whether the Account 
Holder is a Passive NFE with one or more Controlling Persons 
and determine the residence of such Reportable Persons. If any of 
the Controlling Persons of a Passive NFE is a Reportable Person, 
then the account must be treated as a Reportable Account. In 
making these determinations the Reporting Financial Institution 
must follow the guidance in subparagraphs A(2)(a) through (c) in 
the order most appropriate under the circumstances.

a)	 Determining whether the Account Holder is a Passive 
NFE. For purposes of determining whether the Account 
Holder is a Passive NFE, the Reporting Financial Institution 
must rely on a self-certification from the Account Holder to 
establish its status, unless it has information in its possession 
or that is publicly available, based on which it can reasonably 
determine that the Account Holder is an Active NFE or 
a Financial Institution other than an Investment Entity 
described in subparagraph A(6)(b) of Section VIII that is not 
a Participating Jurisdiction Financial Institution.

b)	 Determining the Controlling Persons of an Account 
Holder. For purposes of determining the Controlling Persons 
of an Account Holder, a Reporting Financial Institution may 
rely on information collected and maintained pursuant to 
AML/KYC Procedures.
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c)	 Determining the residence of a Controlling Person of a 
Passive NFE. For purposes of determining the residence of 
a Controlling Person of a Passive NFE, a Reporting Financial 
Institution may rely on a self-certification from the Account 
Holder or such Controlling Person.

Section VII: Special Due Diligence Rules

The following additional rules apply in implementing the due diligence 
procedures described above.

A.	 Reliance on Self-Certifications and Documentary Evidence. A 
Reporting Financial Institution may not rely on a self-certification or 
Documentary Evidence if the Reporting Financial Institution knows 
or has reason to know that the self-certification or Documentary 
Evidence is incorrect or unreliable.

B.	 Alternative Procedures for Financial Accounts Held by Individual 
Beneficiaries of a Cash Value Insurance Contract or an Annuity 
Contract. A Reporting Financial Institution may presume that 
an individual beneficiary (other than the owner) of a Cash Value 
Insurance Contract or an Annuity Contract receiving a death benefit is 
not a Reportable Person and may treat such Financial Account as other 
than a Reportable Account unless the Reporting Financial Institution 
has actual knowledge, or reason to know, that the beneficiary is a 
Reportable Person. A Reporting Financial Institution has reason to 
know that a beneficiary of a Cash Value Insurance Contract or an 
Annuity Contract is a Reportable Person if the information collected 
by the Reporting Financial Institution and associated with the 
beneficiary contains indicia of residence in a Foreign Jurisdiction 
as described in paragraph B of Section III. If a Reporting Financial 
Institution has actual knowledge, or reason to know, that the 
beneficiary is a Reportable Person, the Reporting Financial Institution 
must follow the procedures in paragraph B of Section III.

C.	 Account Balance Aggregation and Currency Rules.

1.	 Aggregation of Individual Accounts. For purposes of 
determining the aggregate balance or value of Financial 
Accounts held by an individual, a Reporting Financial Institution 
is required to aggregate all Financial Accounts maintained by 
the Reporting Financial Institution, or by a Related Entity, but 
only to the extent that the Reporting Financial Institution’s 
computerised systems link the Financial Accounts by reference 
to a data element such as client number or TIN, and allow 
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account balances or values to be aggregated. Each holder of 
a jointly held Financial Account shall be attributed the entire 
balance or value of the jointly held Financial Account for 
purposes of applying the aggregation requirements described in 
this subparagraph.

2.	 Aggregation of Entity Accounts. For purposes of determining 
the aggregate balance or value of Financial Accounts held by 
an Entity, a Reporting Financial Institution is required to take 
into account all Financial Accounts that are maintained by 
the Reporting Financial Institution, or by a Related Entity, but 
only to the extent that the Reporting Financial Institution’s 
computerised systems link the Financial Accounts by reference 
to a data element such as client number or TIN, and allow account 
balances or values to be aggregated. Each holder of a jointly held 
Financial Account shall be attributed the entire balance or value 
of the jointly held Financial Account for purposes of applying the 
aggregation requirements described in this subparagraph.

3.	 Special Aggregation Rule Applicable to Relationship Managers. 
For purposes of determining the aggregate balance or value of 
Financial Accounts held by a person to determine whether a 
Financial Account is a High Value Account, a Reporting Financial 
Institution is also required, in the case of any Financial Accounts 
that a relationship manager knows, or has reason to know, are 
directly or indirectly owned, controlled, or established (other than 
in a fiduciary capacity) by the same person, to aggregate all such 
accounts.

4.	 Amounts Read to Include Equivalent in Other Currencies. 
All dollar amounts are in US dollars and shall be read to include 
equivalent amounts in other currencies, as determined by domestic 
law.
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