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Jordan has met all aspects of the terms of reference (OECD, 2017[3]) (ToR) for the calendar 

year 2018 (year in review) that can be met in the absence of rulings being issued.  

In the prior year report, Jordan did not receive any recommendations.  

Jordan does not issue any type of rulings within the scope of the transparency framework. 

Jordan issues “circulars” and “opinion statements” which give a general clarification with 

respect the interpretation and application of the tax legislation per specific taxpayer. Since 

these documents are very general and not legally binding on the tax administration, these tax 

opinions are not rulings as defined in the Action 5 report (OECD, 2015). During the year in 

review, Jordan clarified that theoretically, there is no legal impediment for Jordan to issue 

rulings, but in practice Jordan does not issue any rulings. In the event that Jordan put in place 

the administrative process to issue rulings, Jordan would be asked to implement the 

transparency framework obligations. 

As no exchanges were required to take place, no peer input was received in respect of the 

exchanges of information on rulings received from Jordan. 
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Introduction  

This peer review covers Jordan’s implementation of the BEPS Action 5 transparency framework for the 

year 2018. The report has four parts, each relating to a key part of the ToR. Each part is discussed in turn. 

A summary of recommendations is included at the end of this report. 

A. The information gathering process 

As no rulings are issued, this section is not assessed. 

B. The exchange of information  

As no rulings are issued, this section is not assessed. 

D. Statistics (ToR IV) 

As no rulings are issued, no statistics can be reported. 

E. Matters related to intellectual property regimes (ToR I.4.1.3) 

Jordan offers two intellectual property regimes (IP regime)1 that are not subject to the transparency 

requirements under the Action 5 Report (OECD, 2015[5]), because:  

 New entrants benefitting from the grandfathered IP regime: not applicable for the year in 

review, because the Development zone was reported in the year 2018 as potentially harmful (and 

in July 2019 reported as actually harmful) and the Aqaba special economic zone as under review. 

Jordan is expected to amend or abolish these regimes and has not taken a decision yet on whether 

it will provide grandfathering to existing taxpayers. Should Jordan provide grandfathering to 

taxpayers for IP income benefits and that entered the regimes after the relevant date from which 

enhanced transparency obligations apply, transparency requirements will apply and this will be 

taken into account during the subsequent peer review.  

 Third category of IP assets: not applicable to these regimes. 

 Taxpayers making the use of the option to treat the nexus ratio as a rebuttable presumption: 

not applicable to these regimes.  

Summary of recommendations on implementation of the transparency framework 

Aspect of implementation of the transparency 

framework that should be improved 

Recommendation for improvement 

 No recommendations are made. 
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